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ABSTRACT
We investigate the stock return response to bankruptcy announcements of competing firms by examining the relationship between the level of antitakeover provisions and the cumulative abnormal return when another firm within the same industry is faced with bailout problems. We posit that firms with good corporate governance would take fewer antitakeover provisions and benefit from higher abnormal returns when industry rivals go bankrupt. In addition, we find that the positive stock return response to bankruptcy announcements is more profound after the Sarbanes-Oxley Act.
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